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OUR FREE ADVICE SERVICE. 


The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion om 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscriptions as often as they desire. 





ee DOES MONEY MEAN ANYTHING TO YOU? 

If what money you have accumulated means any- 
thing to you—means worth while guarding and 
preserving—there is one paper indispensable to you, 
and that paper is the Financial World. 

In six years it has exposed over 1,000 financial 
frauds, and it may be possible that among these frauds 
was one that has entrapped you into losses which 
could have been avoided had you read and followed 
the Financial World’s counsel. 

Our paper has the courage of its convictions. It is 
not afraid to tell the truth. It cannot be tempted by 
advertising patronage to deceive its readers. The 
history of this paper, which over 14,000 subscribers 
will gladly subscribe to, convincingly proves with un- 
deniable evidence that if its readers followed its ad- 
vice they have been saved millions of dollars. 

Therefore we repeat that if what money you have 
accumulated is worth anything to you—worth preserv- 
ing—then it can best be kept out of the pockets of 
financial crooks by acquiring the habit of reading the 
Financial World, and when in doubt by consulting our 
editorial department for an opinion, which is a privi- 
lege accorded to subscribers without any additional 
charge aside from a postage stamp to cover our reply. 

In addition, we give as premiums some very excel- 
lent financial text books with subscription to the 
Financial World. They are advertised in the first col- 
umn of the last page. We guarantee that any of these 
books you select will give complete satisfaction or we 
will refund your money. : 

Could there be a fairer or squarer offer made? 





—The net result of Heinze’s, Thomas’s and Morse’s 
Napoleonic dreams is that they are down on their knees 
seeking for help from their creditors to get on their 
feet again. But how about their victims? 


SHALL BANKS INVEST IN STOCKS? 

That the banking world itself is divided on the 
question whether banks shall invest their surplus 
funds, or a part of their deposits in stocks, is best 
shown by the statements they issue. 

In looking for examples over the last statements 
issued by the fourteen national banks of Chicago we 
find that six of them show investments in bonds only. 

The Continental National Bank of Chicago, with 
deposits of $64,724,747.27, shows that it owns no 
stocks, 

The Corn Exchange National Bank, with $54,138,- 
102 deposits, owns no stocks. 

The National Bank of the Republic of that city, with 
$18,660,193 deposits, owns no stocks. What people 
think of such a conservative policy is evidenced by 
the increase in this bank’s deposits by over $2,000,000 
in the last three months. 

The Hamilton National Bank, the Drovers’ Deposit 
National Bank, and the Live Stock National Bank— 
none have any money invested in stocks. 

In going over the last reports of Chicago state 
banks, we found that the Merchants’ Loan and Trust 
Co., with $46,696,308 deposits, owns no stocks. The 
State Bank of Chicago, with $16,070,395, owns no 
stocks. Nor do the Drovers’ Trust & Savings Bank, 
the Western Trust & Savings Bank or the Colonial 
Trust & Savings Bank. 

The Northern Trust & Savings Bank, one of the 
leading State banking institutions, with $25,268,782 
deposits, in its last statement shows that it holds bonds 
to the amount of $6,901,111 and stock to the amount 
of only $164,815. According to our impression, this 
is the first time that this bank has not made out its 
holding of bonds and stocks in one lump sum—evi- 
dently to show that it holds very little stock. 

How undesirable it is for banks to hold stock is 
shown by the experience of the last few months, when, 
according to statistics, the average decline in stocks 
listed on the New York Stock Exchange since the be- 
ginning of the panic amounts to 60%. For a bank 
holding stocks to the amount of one million dollars 
such a depreciation would mean a heavy loss. 

Stocks are investments of a speculative character. 
They are good and bring handsome returns when 
business is prospering, but liable to depreciate and 
involve heavy losses in times of business reaction and 
depression. 
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It is contrary to the best interests of banks and that 
of their depositors to risk money in stocks on account 
of the wide fluctuations they are subjected to. 

In a recent circular to the banks of the republic, the 
Mexican Minister of Finance has scored the conduct 
of certain bank directors for the employment of sur- 
plus funds in years of great prosperity and taking the 
initiative in certain business which naturally does not 
belong to the sphere of banks of issue and deposit. 

The New York Journal of Commerce, one of the 
soundest and most conservative commercial papers in 
the country, in a recent article on the investment of 


bank resources, says: 


The primary function of commercial banks is to facilitate the 
operations of commerce and the investment of their funds 
most useful to the mercantile community is that in constantly 
maturing commercial paper. Commercial banking has_ taken 
on too much the character of financing for the good of com- 


merce. 

The last banking institutions to put money of their 
shareholders or savings deposits into stocks ought to 
be the trust and savings banks. By investing in stocks 
they invite only losses and dangers. 





WHAT WALL STREET SORELY NEEDS. 


If Wall Street had a bureau of information which 
had in its possession the record of all undesirable 
schemers who make the street the headquarters for 
their operations, it would not take long before they 
could be driven out. 

Such a bureau is badly needed. Every crook and 
confidence man after a bit of easy money comes down 
to Wall Street, for he knows that the street is a sy- 
nonymous term with finance. 

Their crooked schemes, which rob the public every 
year out of millions of dollars, have had as much to 
do with bringing upon Wall Street an odious reputa- 
tion as have the gambling operations of Morse, 
Thomas, and Heinze. 

The public lays its losses to Wall Street more than 
it does to individuals. It expects when it comes to 
what investors have been taught was a national market 
place that it will be accorded protection against 
thieves and confidence men. Instead of meeting with 
this protection investors are surrounded by all kinds of 
harpies ready to fleece them out of all they have got. 

When Wall Street forgets its dignity long enough 
to realize that whenever an investor is robbed under 
the cloak of its name that the victim’s loss not only 
impairs the country’s purchasing power for legitimate 
securities, small as it may seem in individual instances, 
but when computed in the aggregate it assumes stu- 
pendous figures, but there is also created a prejudice 
against any security connected with Wall Street in 
any way, it may dawn upon the New York Stock Ex- 
change, the banks and bankers, the absolute import- 
ance of policing its own premises so that in the future 
no disreputable characters can find refuge for their 
schemes within its precincts. 

Otherwise Wall Street will gain the reputation that 
it looks upon get-rich-quick schemes with a spirit of 
tolerance. 

Wall Street is a short street. It only runs from 
Broadway to the East River, a distance of a few short 
blocks. But when measured by what thieving has 
been done under its name, it leaves a trail behind it 
that runs criss-cross over every State in the Union. 

With a bureau of information which would have 


the financial support and the unqualified endorsement 
of the New York Stock Exchange and the banks, bank- 
ers and bond houses, a bureau to which the public 
could have free access for information aLout the char- 
acter of investments and the dealers in them, a more 
effective dead-line than Insp. Byrnes ever contem- 
plated would be again established below Fulton St. 

Especially if that bureau of information was supplied 
with ample funds and a courageous enough head to 
prosecute every swindler who was found operating 
his get-rich-quick scheme in Wall Street. 

The Financial World has tried to purify the street 
from its get-rich-quick excrescence by exposing 
worthless financial investment schemes as fast as they 
have showed up, and while the publicity it has given 
them has done a great deal of good in preventing 
thousands of investors from being entrapped, it can- 
not do as much as an organized supported bureau 
could accomplish which would have behind it the co- 
operation of every person who desires to see Wall 
Street rid for once and all of all swindlers. 

The Financial World would gladly place at the dis- 
posal of such a bureau of information the mass of 
evidence it has collected about get-rich-quick swind- 
lers. We have enough evidence in our possession to 
go a great way toward helping clean the street very 
quickly of all its undesirable tenants. 





THE PHYSICAL REVALUATION SCARE. 

The constant agitation for the physical valuation of 
our railroads tends to keep up a scare which in the 
present conditions of sensitiveness can be expected, 
but is hardly justified. It will take a number of years 
to complete a revaluation of all railroad properties, 
therefore this question is not one of immediate effect 
or of one in the near future. It will cost many mil- 
lions of dollars to make a valuation, and in the present 
condition of the national finances, when the revenues, 
on account of the great drop in imports, are decreas- 
ing, it cannot be believed that Congress will give the 
matter serious thought. But suppose it should come 
to a physical valuation of the railroad properties? We 
don’t believe that it will hurt the railroads. We be- 
lieve that it will turn out that the railroad properties 
are today far more valuable than they were when 
acquired, and that it would cost much more money to 
duplicate these railroad properties than they have 
cost. When our railroads were built labor and mate- 
rial were cheap. Their terminal properties have hard- 
ly cost one-third of what they are worth today. The 
terminal properties of the great railroad systems in 
New York City, Boston, Philadelphia, Chicago, St. 
Louis, Pittsburg, Cincinnati and all other populous 
cities, where property has increased enormously in 
value, represent increased value of hundreds of mil- 
lions of dollars. We believe that a revaluation of the 
physical value of all railroad properties would only 
create confidence among investors. Unfortunately, 
such a revaluation cannot be accomplished for at least 
five years, and until then conditions will readjust 
themselves so that the question will lose all terror and 
all interest among investors. Just now we are pass- 
ing through a time of doubt and fear, and everything 
which in days of calm thought would not arouse the 
slightest interest works on the nerves and susceptibili- 
ties of the public. 
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WALL STREET GAINS NOTHING BY IT. 

The vindictiveness with which President Roosevelt 
is attacked, if it is intended by his critics in Wall 
Street or under Wall Street’s influence to discredit 
him, is only wasted energy. 

Such charges as that the President, to pander to 
the public in return for its hero worship, or to further 
his political plans, has gone out of his way to destroy 
confidence and unsettle business, will impress the pub- 
lic as the silliest kind of tommyrot. 

If the President can be criticised at all, he might 
be on the ground of his impetuosity. His habit of 
calling black black, and not white, is a commendable 
trait. We have been too much in the habit of regard- 
ing the business indiscretions of men occupying ex- 
alted positions with complaisance until these men be- 
came grounded in a sense of false security, that what- 
ever they did there was nothing to fear, and it is 
natural that as a sequence they should look on the 
public as their legitimate prey. 

The result was over-capitalization, over-promotion 
and over-speculation, with but one guiding inspiration : 
from how much the public could be separated and 
in how quick a time. 

If it was wrong to throw the searchlight of pub- 
licity on such methods, then we might as well recon- 
struct our ways of transacting business by throwing 
away, with all the rest of our morals, the spirit of 
the square deal and conduct our business affairs be- 
tween one another on the principle of the devil take 
the hindmost. 

It is the square deal the President is waging a 
battle for, and in his fight he has massed behind him- 
self the entire public. The “malefactors’” organs 
cannot befog the issue. They might as well stop 
howling and hurling invectives at him. It only accen- 
tuates the belief, as the President is quoted as say- 
ing, “as long as the howling keeps up and the atmos- 
phere is filled with curses and maledictions of men 
who are hurt, the country is safe.” 





HE HAS HAD HIS CHANCE. 

F, Augustus Heinze is reported to have said in 
an interview about Charles W. Morse that he would 
pay dollar for dollar if given the chance. How Morse 
is going to do that Mr. Heinze does not say, but we 
presume he has in mind that if Morse’s creditors 
would only hold off with their claims it would give 
this speculator a chance to again restore his house 
of cards; then, by turning its securities into cash, he 
could pay his creditors dollar for dollar. 

But in Mr. Morse’s plan the investors will have the 
last say. 

It is certain that. they won’t buy any more of his 
gold bricks in view of their experience with American 
Ice securities, Butterick Publishing stock and the 
bonds of his Consolidated Steamship Lines, in all of 
which they have been unmercifully singed. 

Morse has had his chance. Instead of accepting it 
as an honest opportunity to make a reputation fcr 
himself as a financier in whom the investment public 


cculd repose confidence, he used his opportunity to — 


impose upon the public with his securities. 

3ecause Morse found himself over-extended when 
the panic came and broke him is no reason for wasting 
any maudlin sympathy upon him. The public has a 


greater reason to congratulate itself that in setting 
his trap Mr. Morse was caught in it himself. 

He has had his chance. He has misused it. For 
the public welfare it is a matter of security for the 
future that Morse is eliminated as scon as possible 
and what wreckage he has left behind is swept aside 
with a good, stiff broom as a lesson to a future gen- 
eration of mushroom financiers that the public cannot 
be mulcted with immunity, no matter how rich a man 
believes himself to be or how well connected. 

To give Morse a chance to pay his creditors is but 
another way to give him an opportunity to rehabilitate 
himself at the expense of the public, for how can 
values be created out of anything that in the first 
place never had any value? 

Such financial legerdemain, of course, is only pos- 
sible in the minds of men like Heinze, whose whole 
knowledge of investments is circumscribed to the art 
of manipulating securities in the market place. 





REVOLUTION! 

A market letter recently sent out by a prominent com- 
mission house, attacking the President and claiming that 
the administration’s policy has brought the country “‘dan- 
gerously near, if not face to face with a serious revolu- 
tion,” that ‘“‘the Constitution has been imperiled, sub- 
served, insulted, extended and narrowed at the whim of 
one whose oath of office was to protect, preserve, guard 
and defend it,’’ that “the seat of Washington, Lincoln 
and McKinley has been occupied by one whose preda- 
tory methods and instincts are those of berseker and the 
rough rider, whose tastes favor violence,” has attracted 
the attention of quite a number of newspapers through- 
out the land and is commented upon in a manner not 
complimentary or advantageous to Wall Street. Such 
hot-headed epistles do only harm and -create increased 
antagonism against Wall Street and the City of New 
York. It gives country editors continuous occasions to 
decry Wall Street as “an infamous gambling den,” “a 
menace to the welfare of the nation,” ‘‘a place that does 
not create but only absorbs wealth.” BHven even-tem- 
pered people, who fully understand the functions of a 
stock and bond exchange, look with extreme disfavor 
upon such outbreaks of anger and justly ask the ques- 
tion: ‘Since when has Wall Street become the bulwark 
of our Constitution or the palladium of the nation’s lib- 
erties?’’ 

Such wild roarings, the cause of which is fully under- 
stood, will not arouse the public against the administra- 
tion or sound the end of the ruling party. To the con- 
trary, they strengthen only the hold of the President on 
the masses, who fail to find in a policy advocating honest 
measures an attack on the Constitution. 

It is surely not necessary to keep up the anti-Wall 
Street sentiment existing all over the country, and to 
bring it to a boiling point. It will hurt Wall Street for 
years to come. It will incite legislation of a woeful char- 
acter. Things are bad enough and need not be made 
worse. 

An agitation which has started recently against the 
Board of Trade in Winnipeg a few days ago led to the 
cancellation of the Charter of the Winnipeg Board of 
Trade by the Granger Legislature of the Province of 
Manitoba. } 

Such letters as above mentioned furnish only water 
for the mills of Wall Street’s antagonists, who are preach- 
ing the wiping out of “the black spot,” as they describe 
the financial district. 

The banks and bankers who are doing a legitimate 
financial business, as well as an overwhelming number 
of the members of the Stock Exchange, don’t approve of 
these attacks, don’t cherish them, and ought to condemn 
them as loud and as vigorously as possible. 
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AND OUTLOOK—STUDIES IN 

VALUES. 

The opinions expressed on the different railroads 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Feb. 28, 
the time of going to press. 


THE SITUATION 


SUSTAINED STRENGTH. 

The most prominent feature of the stock market this 
week was inactivity. Speculation is at a low ebb. 
Whatever of it is going on comes from floor traders. 
The public keeps out of the market. The low level of 
prices offers no attraction to investors just now. They 
prefer to await further developments in the political 
and commercial situation. The rich men also remain 
inactive and let prices drag along present low levels. 
They will evidently not take a hand in shaping the mar- 
ket until the situation gets clearer than it is now. They 
await crop news, which cannot come for a few weeks. 
If they are encouraging stocks will rapidly recover. If 
the first crop news of value should fail to be sufficiently 
encouraging stagnation in the stock market will last 
longer. What, however, recent events have shown is 
that neither unfavorable nor favorable news has much 
effect. The worst seems to be fully discounted, but there 
is not sufficient interest shown by investors to help even 
a mild upward movement. 

THE INDUSTRIAL SITUATION 
shows encouraging improvement. There are more fac- 
tories working now than there were a few weeks ago, 
and while no rapid increase in business can be expected 
in face of an approaching political struggle, as long as 
business does not get worse this sentiment alone is a pre- 
serving and strengthening force of the situation. 
LABOR TROUBLES NOT FEARED. 

Although in some branches reductions in wages has 
taken place, there are no labor troubles anticipated. 
It is believed that the railroads and their employes will 
come to a satisfactory understanding in a week or two. 

J. P. MORGAN GOES ABROAD. 

J. P. Morgan’s departure for Europe this week was in- 
terpreted variously, of course. Those who want lower 
quotations proclaimed that Morgan had abandoned all 
efforts to revive business in Wall Street. He had washed 
his hands of financial reconstruction and would do noth- 
ing until at least after the nominations. On the other 
hand, it was held that Morgan now felt assured the worst 
had happened, that the country was on the mend and 
that he could now safely take a vacation. 

The latter view is more justified, as it is not probable 
that Mr. Morgan, with his varied interests in railroad 
and industrial companies, would go abroad if further 
troubles were threatening. 

THE GOVERNMENT CALLS IN BONDS. 

The government has called in $35,000,000, a part of 
the loan made to banks in the recent crisis. As money 
is abundant and the banks can part with it easily, the 
matter had no market effect. More calls of this kind 
will follow, for the treasury is now running on a de- 
ficit of between $8,000,000 and $9,000,000 per month, 
owing chiefly to the shrinkage of revenue from imports. 

A GOULD LINE RECEIVERSHIP. 

How indifferent the stock market has become to bad 
news has been seen by the failure of the news of the 
appointment of a receiver for one of the Gould lines, 
the International & Great Northern, a 1,150-mile road 
in Texas, and a part of the Missouri Pacific system, to 
have any bad effect. The receivership became necessary 
on account of inability to pay the interest on a bond 
issue, poor earnings, as the railroad’s earnings, which 
were about $6,500,000 a year, have in four months 
dropped off about one million dollars, and the demand 
of the Texas Railroad Commissioners to make improve- 
ments which would cost about $2,000,000. That state 


officials ordered such improvements shows how neg- 
lected and run down the Gould properties are. Mr. 
George J. Gould declares that there will be no more 
receiverships for other railroads of his. Let us hope 
that he is right. The matter has no effect on the stock 
market, which tends to give the impression that prices 
have struck bottom. 
STOCKS ARE CHEAP. 

Constant hammering by speculators for a decline has 
of late been without much effect. This strengthens the 
impression that liquidation on a large scale is practically 
over and that the banks have the situation under con- 
trol. The market offers some tempting bargains in good 
stocks at very low prices, and those who have the cour- 
age to take advantage of it will in the long run profit. 

SITUATION ON FRIDAY. 

The market seems to have struck bottom. Bad news 
has no effect upon it. Prices hold firm, resisting all 
bear pressure. In fact, to a close observer the market 
acts just now in a manner that portends a quick ad- 
vance on any signs of returning confidence. 





THE RAILROADS 


ATLANTIC COAST LINE. 

The semi-annual dividend has been reduced from 2% 
per cent. to 2 per cent. This was expected. The earn- 
ings show a fearful drop, while the capitalization has 
been increased of late. A continuance of present poor 
traffic conditions will probably lead to a further dividend 
reduction at the next dividend meeting. 

DELAWARE & HUDSON. 

A New York court has issued a temporary injunction 
restraining this railroad company from paying the divi- 
dend due on March 16. The order is returnable next 
Monday. It was issued at the request of counsel for the 
bondholders, who recently applied to the up-state Public 
Service Commission for an investigation of the affairs 
of the company. The dividends covered by the order 
were declared out of earnings for 1907. Four quarterly 
payments of 2%,% each were declared for this year. 

It was contended by applicants for the injunction that 
the company had not earned the dividends. According 
to the last report of the corporation the earnings for the 
year amounted to more than 15% on all outstanding 
capital stock, or more than 6% above what is called for 
in the dividend declaration. 

The suit for injunction is ascribed to efforts of bears 
to depress the market. It has had only a transient ef- 
fect, as not much attention is paid to the affair. 

ERIE. 

The Erie stocks are dropping constantly to lower levels. 
This is natural in face of the statement for the last six 
months of 1907, which shows a decrease of $3,636,000 in 
net earnings. Last year’s net earnings were $17,950, 
413, from which there were left, after paying fixed 
charges, $12,046,755, and putting aside $1,642,028, 
$4,261,630 for dividends. With a decrease of $3,636,000 
in net, there remains only $625,630 for dividends, while 
the 4 per cent. dividend on the first preferred stock re 
quires $1,915,696. This showing makes a continuance 
of the dividend on the first preferred stock impossible. 
It does not look as if the second half of the present fiscal 
year will bring a change for the better. Conditions make 
a receivership improbable. There will more likely be ® 
readjustment in its securities. It will be up to J. P. 
Morgan, the Samaritan of the Erie, whether he wants (0 
save it or not. 











GREAT NORTHERN. 

The gross earnings of the last six months of the last 
two years were as follows: 

1906 (from July 1 to Dec. 31) $30,575,247 

1907 (from July 1 to Dec. 31) $4,505,871 

No net earnings for these two half years are available, 
but above figures are very encouraging and explain thé 
better and more hopeful feeling of the market toward 
the stock. 





1908. 
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KANSAS CITY SOUTHERN. 
Of all Southwestern railroads the Kansas City South- 
ern is doing the best business under prevailing condi- 
tions, as shown by the following statement: 


January— 1908. Increase. 
CE 6 4 hoo diab dassurcacivds $646,163 $126,968 
eer rt eee eee ee ae 202,881 117,467 
EE: 7 a Renee 173,227 130,438 

From July 1— 
| eee ee ee eee ee $5,687,449 *$566,574 
Disha is ee coh clna Ew dk re ends da Ag 1,929,126 99,279 
Ns aah sessile icky dcdh vo eo 1,788,317 126,579 

*Increase. 


This indicates that in the first seven months of the 
current fiscal year the Kansas City Southern has experi- 
enced a decrease of only $126,579. For the same time 
the Missouri, Kansas & Texas Railroad shows a decrease 
of almost $1,500,000 in net earnings. In the last fiscal 
year the Kansas City Southern had a net income of $3,- 
639,098, of which $1,183,759 went for interest on bonds, 
$840,000 to pay 4 per cent. on the preferred stock of 
$21,000,000, leaving a surplus of $1,615,339. Should 
the decrease in net in the present fiscal year amount to 
even $500,000, there will be left a handsome margin of 
safety for the preferred dividend. This makes the pre- 
ferred and common stocks of the railroad more attractive 
than that of the Missouri, Kansas & Texas. The 4 per 
cent. dividend on the preferred appears safer than on 
the preferred stock of the Missouri, Kansas & Texas. 


LOUISVILLE & NASHVILLE. 

The reduction in the dividend of the Atlantic Coast 
Line has reminded Louisville & Nashville shareholders 
that the control of their road is lodged with the Coast 
Line and that the probability of a reduction in the divi- 
dend of the Louisville & Nashville may have contributed 
to the cause of the reduction of the Atlantic Coast Line. 
This caused a drop in Louisville & Nashville. The price 
is anyhow high for a 6 per cent. dividend payer, which in 
the first six months of the present fiscal year has failed to 
earn the semi-annual dividend. That the stock did not 
drop to 75 is due to the fact that it is closely held and the 
floating supply is small. The stock has a great future 
and will again see high prices, but times will first have 
to take a turn for the better. The stock will be a good 
buy either when the dividend is reduced or it becomes 
evident that a reduction can be avoided. 


MISSOURI PACIFIC. 


After its terrific slump to 28% the stock has shown 
only such recuperative power as the shorts who have sold 
it between 35 and 40 and had to buy it back were able 
to give it. That none of the rich men interested in the 
Missouri Pacific show any anxiety to support the stock, 
even at its low level, which even pessimists had not ex- 
pected, is more impressive than the statement of Mr. 
George J. Gould that a receivership is out of the ques- 
tion. The heads of the railroad who, undoubtedly are 
familiar with its condition, seem to consider the stock 
even at the present low price not attractive. The worst 
for the Gould securities is probably not yet over. 


PENNSYLVANIA. 


The Pennsylvania System has shown great ability in 
reducing expenses to make both ends meet. The econo- 
mies put in force are taken as proof that the company 
is anxious to keep up the 7 per cent. dividend in order 
to live up to the promise made to the French buyers of 
$50,000,000 short term notes, to pay 7 per cent. on the 
stock for at least three years. If the company can do 
this, the stock is cheap. So far the 7 per cent. dividend 
has been paid for one and a half years and will have to 
run another eighteen months. In the meantime a de- 
cided improvement in railroad traffic will probably take 
place, for it is assumed that the present conditions will 
not run into 1909 unless the next crops should turn out 
poor, 


ROCK ISLAND. 

The preferred stock has dropped to 21. Not a finger 
is lifted by the men who have made millions on the 
Rock Island “reorganization” to do anything for the 
stock or to express faith in it. They evidently have 
their reason for it, and on what can that reason rest 
than on an accurate knowledge of the real financial con- 
dition of the company? May be that the shareholders 
will soon learn the truth. 


ST. PAUL. 

The confidence of the holders in the future of the 
Chicago, Milwaukee & St. Paul is so deep seated and so 
fully warranted by the experience they have had for 
years that all hammering of the price of the stock in- 
creased only the short interest and the danger to which 
the bears in the stock expose themselves. 


TEXAS & PACIFIC. 
This stock has dropped to 15%. It is under present 
conditions hardly worth more than Wabash common, 
which sells around 7%. 


UNION PACIFIC. 

On February 26 Union Pacific was traded ex-dividend 
of $2.50. The stock was unable to recover the dividend 
this time. Selling from London keeps the stock down, 
but it may be selling for account of bears, who claim 
that the next dividend will be reduced on account of a 
falling off in the railroad’s earnings, the trouble with 
the government and the great depreciation in the stocks 
of other railroads held by the company. The low price 
of the stock, so the bears assert, indicates a coming cut 
in the dividend, for a 10% payer would otherwise not 
sell around 113%. Present prices, however, cannot be 
considered safe indications of anything. Market ,condi- 
tions are simply abnormal. But even as a 7% dividend 
payer, and this rate the Union Pacific can easily main- 
tain, the stock is cheap. 


WESTERN MARYLAND. 

This is the only Gould property that has been doing 
fairly well the last few months. Its net earnings in the 
last six months of 1908, as compared with those of the 
same period of the preceding two years, show as fol- 
lows: 


ie rrrer rrr errr rrr rrr.) $1,508,784 
i Si ererrrre re re eer 1,238,853 
Pere est rr ra ee 1,093,020 


The stock, whose par value is $50, sold in 1906 as 
high as 44%, in 1907 as high as 30%, and now it is 
quoted at 8 bid and 10 asked. But with all this good 
showing investors ask what good has there ever been in 
Gould stocks? 
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AMERICAN SMELTING & REFINING. 

The recovery of this stock from 54% to 60% was un- 
doubtedly the work of the shorts, for after their covering 
was over the stock began to act soggy again. That the 
dividend will be reduced to one-half seems to be a fore- 
gone conclusion. 

The passing of the Federal Smelting & Refining divi- 
dend on the common stock detracts from the income of 
the Smelters Securities Company, the stock of which is 
owned by the American Smelting & Refining Company. 
Smelters Securities owns control of the Federal company 
and has derived a revenue of about $430,000 a year 
from the dividends on the common stock. What makes 
the passing of the dividend of particular importance to 
the American Smelting & Refining Company is that it 
guarantees dividends on the stock of the Securities com- 
panies. 

No decided improvement in American Smelting & 
Refining stock can be expected until the copper industry 
begins to show signs of improvement. Then it will go up 
again rapidly. Before that it may see even as low a 
price as 50, at which it may turn out a good and highly 
profitable speculation. 








6 THE FINANCIAL WORLD. 


February 29, 1908. 





AMERICAN WOOLEN. 

The officials of this company make no secret of the 
fact that the woolen trade at present is more depressed 
than for the last 25 years, that the company’s production 
is 65 per cent. less than a year ago, and that the outlook 
is cheerless. It looks as if the people have really taken 
to their old clothing. With the poorest trade in its his- 
tory the company has to provide 7 per cent. for its in- 
creased capitalization of $35,000,000 preferred stock. 
The common stock is left to an uncertain fate, and even 
the fate of the preferred shareholders may hang in the 
balance. A reduction or passing of the preferred divi- 
dend would be a hard blow for thousands of small in- 
vestors throughout the New England States. Many have 
put their all into the preferred stock. Let us hope that 
it will not come to that, and that things will soon begin 
to brighten for the company. 

CORN PRODUCTS. 

The confession of the president in this company that 
the deplorable condition of its factories has caused an 
expenditure of $1,000,000 for repairs, and that the last 
four months have brought heavy losses in business, has 
created the fear for the dividend and caused liquidation 
in the preferred stock. Even at 57 and the probability 
of a 4 per cent. dividend, the preferred stock appears 
high considering the uncertain business condition. 

INTERNATIONAL PAPER. 

The earnings of this company, on account of high cost 
of everything needed for the production of news print, 
have had a fearful drop in the last few years. In 1901 
the earnings on the common stock were 9.80, and have 
been going down constantly since then, until they are 
now about % per cent. This makes the outlook for the 
holders of the $17,442,800 common stock well nigh des- 
perate and the owners of the $22,407,700 preferred stock 
sit up and watch what the next dividend action will 
bring. 

On top of this the paper trust is meeting with un- 
measured abuse from publishers. 

NATIONAL LEAD. 

The declaraion of the regular dividend has had only a 
slight effect on the stock. The assurance of the manage- 
ment that the business has suffered only a little is 
ignored. All this is due to the absence of public interest 
in all speculative investments. National Lead is an 
attractive industrial for the long pull. 

PRESSED ‘STEEL CAR CO. 

By April 1, the Pennsylvania will run passenger trains 
between Chicago and New York consisting of steel cars, 
which the Pressed Steel Car Co. is just delivering. The 
safety these cars will give will attract an enormous busi- 
ness for the Pennsylvania and force all other railroads to 
install equipment of the same safe kind. This will bring 
the Pressed Steel Car Co., which is best fitted for the 
construction of steel cars, good business even in dull 
times. 

REPUBLIC TRON & STEEL. 

What little confidence the public has in J. W. Gates’ 
utterances was seen last Monday. On that day an inter- 
view with Mr. Gates was published in which he said: 

“I consider Republic Iron & Steel one of the sound- 
est and best managed companies with which I am identi- 
fied. The earning power of the company is reflected in 
the showing for the first four months of the current fiscal 
year. Profits applicable to dividends were sufficient by 
more than $200,000 to pay the full 7 per cent. on the 
preferred stock for the entire year.” 

On that very day the common and preferred stocks of 
the Republic Iron & Steel Co. registered a good drop. 

U. S. STEEL. 

It is claimed by many that the profits which the Steel 
Trust made in January and February will hardly be suf- 
ficient to justify the continuance of the dividend on the 
common stock. The consumption of iron and steel is 
now the lowest. The financial disturbance has taken 
out of the market the largest consumers of iron and 
steel products, for building has almost come to a stand- 
still and railways are buying little or nothing—just 
enough for necessary repairs. It cannot be seen where 
an improvement in the steel situation can come from in 
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the individual investor in the selection of sound in- 


vestments. 
Write for Circular No. 475 


Spencer Trask & Co. 


Investment Bankers 
William and Pine Streets, New York | 


Members New York Stock Exchange 




















the next few months, at least not until it is known what 
this year’s crops will be. There is no doubt expressed 
about the ability of continuing the preferred dividend 
this year, but doubts about the common stock dividend 
begin to be expressed. The present time is considered as 
the first real test of the ability of the Steel Corporation 
to go through a serious trade reaction without impairing 
its dividend-paying power. The only way production 
could be stimulated would be a reduction in price, but 
this the Steel Trust refuses to listen to. 

The story comes from Pittsburg that it is believed 
there that a strong pool in the Steel stocks exists in 
New York, which has ‘‘the benefit of the best manipula- 
there that a strong pool in the steel stocks exists in 
recent years.”” Many people in Wall Street have believed 
that there has been organized support in the Steel stocks 
ever since the panic, and the general opinion has been 
that the support has been given more for its effect on 
speculative sentiment than for any especial purposes of 
profit. It has been a feature of the movement of the 
Steel stocks that while strong in a weak market, they 
have not always advanced with a strong market. If 
there is a pool it is apparently its purpose to temper the 
movement of the stocks in either direction. 

WESTERN UNION. 

The recovery of this stock from 41 to 49 is considered 
only the result of coverings by shorts, who in the belief 
that they could pull it down to the price at which Mis- 
souri Pacific is selling, overreached themselves, and not 
finding sufficient stock coming out at 41, began to cover 
and bid the price up on themselves. The business of the 
company fails to show improvement, and the outlook 
for dividends is very poor. 
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BONDS, NOTES AND MORTGAGES 








DECLINE IN N. Y. 44% PER CENT. CITY BONDS. 

At least for those who bid for New York City 4% 
per cent. bonds with the view of selling them imme- 
diately at a profit the market has turned out very dis- 
appointing. Instead of prices quickly advancing like the 
bonds the city issued last September, to over 108, as was 
expected, they have not gone very much above the av- 
erage prices the bonds brought at the sale. However, 
among bond houses the feeling prevails that these bonds 
will gradually advance just as soon as the bonds pur- 
chased for a quick speculation passes from weak to 
strong hands. 

Prior to the opening of the bids for the city’s last 
issue the estimate of what the bonds would bring was 
put at 103 and 103%, so that when the average was 
found to be well over that figure, and the number of 
bids far exceeding those at the last allotment, the suc- 
cess of the issue came as a great surprise. 

But much of the bidding came from houses and indi- 
viduals who figured on reselling their allotments at a 
profit, but as the market did not seem to respond quickly 
enough, it had invited liquidation of these holdings, 
causing the prices to drop off to 106%. 

At this price these bonds are very cheap and purchases 
made at this figure offer an excellent chance to make 
a profit of a number of points, for these bonds will 
quickly advance again with any broadening in the bond 
market. 





BOND NOTES. 

Messrs. M. H. Cutter and J. F. May, until recently 
associated with and representing the Chicago branch of 
O’Connor & Kahler, bankers, New York, have organized 
a bond house under the firm name of Cutter, May & 
Company. They will continue to handle the Western 
business of O’Connor & Kahler, retaining their present 
offices in The Rookery. The firm will deal in a gen- 
eral line of investment securities. 

—The March disbursement of about $70,000,000 will 
place more money in the hands of investors, which will 
probably find its way into bonds. 

—In buying bonds from leading bond houses, the in- 
vestor is not only assured that what he buys has been 
purchased by the bond dealers after a careful investiga- 
tion, but also gets the benefit of dealing with firms that, 
for their own well-established reputations, cannot afford 
to place securities of a doubtful value on the market. 
Always buy your bonds from houses of the highest stand- 
ing. That good bonds meet with an immediate demand 
is shown by the quick sales of the 5% first mortgage 
bonds of the Chicago Railways Co., placed on the market 
in Chicago by the Merchants’ Loan & Trust Co. and the 
Harris Trust & Savings Bank of that city. These bonds 
were advertised Feb. 27, and a few minutes after open- 
ing of these banks the issue of $2,500,000, offered to the 
public at 93%, at which price the bonds net 5%%, was 
taken. The bonds will soon be listed on the New York 
Stock Exchange. They are a first lien on the reorgan- 
ized street railway system of the north and west sides 
of Chicago, a system of 303 miles, whose physical value 
was appraised by the city of Chicago at $21,000,000. 
These bonds represent a fine investment. 

—Beiseker & Co., of Minneapolis, Minn., who makes 
a specialty of high-grade commercial paper netting from 
5% per cent. to 6 per cent., and have a large clientele 
among the banks all over the country, are offering in 
this issue some of this excellent commercial paper for 
investment. In addition they offer first improved North 
Dakota farm mortgages netting from 6 to 7 per cent. 

—tThe City of Baltimore invites bids for an issue of 
$2,000,000 4% corporate stock, one million of which 
is redeemable on June 1, 1954, and the other million re- 
deemable in whole or in part May 1, 1955. Sealed pro- 
posals with a deposit of 2 per cent. must be received af 
the Mayor’s office by 12 o’clock noon, March 16, 1908, 
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These bonds are secured by the Company’s entire assets, including 
capital and surplus; interest is payable semiannually by coupons 
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Bonds Yielding 74% and safety 


These bonds are municipal bonds, and we consider them very at- 
tractive both in point of security and yield. tener Be 
50, $250 We have a very attractive stoc é 
oa $500. STOCKS.--oii advance in price and pay good 
dividends during 1908. A full description Will be forwarded upon 
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FOR SALE 
AMERICAN CHICLE 


Common and Preferred 
Common dividend rate 16%. Preferred 6% cumulative. 
No bonds. The company sells 85% of the chewing gum pro- 
duced in this country. 


BORDEN’S CONDENSED MILK 


Common and Preferred 
Common dividend rate 10%. Preferred 6% cumulative. 
No bonds. Business established 1857. Makers of Eagle and 
Magnolia Brands Condensed Milk. 


AMERICAN TYPEFOUNDERS 


Common and Preferred 
Common dividend rate 4%. Preferred 7% cumulative. 
The company does over 65% of the business in its line in the 
United States. 
Prices and further p:irticulars on request. 


GEROLD & BANFIELD, 20 Broad St., New York 


Inquiries invited on all inactive and unlisted securitios. 
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DON’T FORGET. 

A paper so outspoken as the Financial World, 
which, when it calls a thing black that is black, and 
does not try to whitewash it, is compelled for its 
growth to lean upon the co-operation of its subscrib- 
ers more or less for its support. 

Our subscribers, who realize that our entire edi- 
torial efforts are concentrated upon protecting them 
against all financial swindles and appreciate the fact 
that we are engaged energetically upon a campaign 
to give the investor a square deal, never permit an op- 
portunity to pass by when they can induce a friend or 
next of kin to subscribe for the paper. 

Every additional subscriber brings just that much 
more power and influence to the Financial World and 
broadens exactly that much more the field for the 
Financial World ‘to labor in. 

It is a good work, a necessary work. Don’t forget 
the Financial World when you can further its interest. 
If you know of anybody you think might subscribe 
send in his name and address, so that we can directly 
call his attention to how much he needs the Financial 
World. 





GUARANTEED NON-FLUOCTUATING ‘REAL ESTATE 
MORTGAGES. 


During the panic it will be remembered that some of 
the real estate mortgage companies advertised exten- 
sively the superiority of their mortgages over bonds, 
making a particular point of the fact that they did not 
fluctuate in price. One of the best known companies 
even went so far as to publish in connection with its 
advertisement a table that showed the percentage in de- 
cline in prices of listed bonds in comparison with their 
guaranteed mortgages, which was given as having 100 
per cent. value. 

At the time when we pointed out the fallacy of these 
assertions we did not question the intrinsic merit of 
these mortgages as investment, but said that these com- 
parisons not only did good listed bonds an injustice by 
citing their decline as an indication of weakness, but 
placed these securities in a false light among a class of 
people who might presume that such declines reflected 
an impairment of the lien securing them. Since Janu- 
ary 1, which is the maturing date for the semi-annual 


interest on the majority of real estate mortgages, a 
number of instances have been brought to our atten- 
tion where the mortgage holder has had to wait for his 
interest and is still waiting for it on account of the in- 
ability of the borrower to pay it. 

The delay in paying the interest, however, does not 
impair the security behind the mortgage, which is a lien 
on good real estate, and furthermore guaranteed by 
strong mortgage companies, but it does go to show that 
while listed bonds may decline in a period of stress be- 
cause people are forced to sacrifice values to raise money, 
guaranteed mortgages also have their temporary disad- 
vantage, when considered from a price standpoint, when 
the holder must wait for his interest after it has ma- 
tured. 

Listed bonds may have declined in price, but they 
have not even temporarily defaulted on their interest. 
It was on hand just as soon as the interest coupon 
reached the bank. 





SIERRA MADRE LAND & LUMBER CO. 6 PER CENT. 
BONDS. 

Since the Sierra Madre Land & Lumber Co. defaulted 
the January interest on its 6 per cent. bonds the holders 
of these securities have been wondering as to the real 
status of their investments. At the request of one of 
our subscribers who holds these bonds, who inquired of 
us whether a bondholders’ committee was formed or in 
contemplation, we have elicited this information from 
Mason, Lewis & Co., which firm, with Cook & Co., origin- 
ally offered these bonds: 

“Replying to your favor of the 18th instant, we have 
to say that there has been no bondholders’ committee 
formed on the Sierra Madre Land & Lumber Co. bonds. 

“Upon the failure of the Knickerbocker Trust Co. (the 
original trustee) the Guaranty Trust and Banking Com- 
pany, El Paso, Texas, was appointed trustee. This com- 
pany has the right to do business in both Mexico and the 
United States. 

“About the first of January last they took possession of 
the property and appointed Col. W. C. Greene as their 
agent, and now have possession of all the lands, ma- 
chinery and property of the company. 

“Two mills are being constructed with a capacity of 
about 250,000 feet per day, and in a letter from the 
Trustee, dated February 17, they informed us that one of 
the mills will be running in about two weeks. Most of 
the machinery for the other mill is on the ground and 
its operation will follow soon. 

“The trust deed provides that the money received from 
operation shall go to pay interest, and we can therefore 
expect that the interest due December 1, 1907, which is 
in default, will be paid soon, and it would seem, with 
the plant in full operation, future interest and principal 
on bonds as they mature should be paid promptly. 

“Very truly yours, 
“MASON, LEWIS & CO.” 

These bonds have no market. Bondholders will derive 
very little comfort from the knowledge that Col. Greene 
has been placed in charge of the property. Everything 
he has touched so far has turned out disastrously to in- 
vestors. 





BY THE WAY. 

—An authentic list of all rich malefactors and unde- 
sirable citizens would just now make mighty interesting 
reading, enliven things in Wall Street and contribute to 
the gayety of nations. 

—The known March disbursement in interest and divi- 
dends will amount to about $70,000,000, against about 
$78,000,000 on March 1, 1907. 

—It is a little too far fetched to lay stagnation en- 
tirely at the door of politics. There are just as many 
merchants breught to a point of indecision by the un- 
certainty of the coming season’s crops. Any indications 
for a good harvest will bring on a revival of business 
months before it is known who will be our next chief 
executive. 
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E. H. HARRIMAN’S SIXTIETH ANNIVERSARY. 


A year ago Mr. E. H. Harriman, who in the last ten 
years has achieved the most dominating position in the 
American railway world, held out prospects of retiring 
from active life on his sixtieth birthday. He evidently 
at that time thought he had enough of wealth, fame 
and criticism, and that the best a man of his success 
could do would be to retire on his sixtieth birthday, 
which was February 25, 1908. 

In the meantime many things have happened to keep 
Mr. Harriman busier than ever—the investigation by 
the Interstate Commerce Commission, the financial panic, 
which has affected his fortune, and the properties with 
which his name is associated, the suits of the Govern- 
ment for dissolution of his great railroad system, and 
the fight with Stuyvesant Fish for control of the Illinois 
Central—matters that must have kept him very busy 
and will keep him so busy as to forget his former in- 
tention to retire to private life or to make the execution 
of such a resolution desirable. 

So the wizard of Wall Street will for a little longer 
remain at the head of his railroads, a power in finance, 
and not relegate himself to the background after having 
reached the three-score mark. He remains in full fight- 
ing trim. So far no one ever got very much out of Har- 
riman by fighting him. He is not the man to quit the 
game under fire. 

A few days ago Mr. Harriman gave out an interview 
which is quite interesting. He said among other things: 


I don’t want to say how long I shall stay in harness. A 
year ago, when the Interstate Commerce Commission was at 
work, I said something about retiring in another year. Well, 
it isn’t a case of changing my mind, but of not having had 
time to think about retirement. 

I looked then for some falling off in business, but for noth- 
ing like what has occurred. I didn’t expect to see 50 per cent. 
of the decrease that has been realized. Under such conditions 
there is nothing to do but to stick until matters get into com- 
petent hands, at least, and until confidence has been restored. 

Just now we are hearing about the wages problem. But do 
people appreciate that, with a given opportunity for the de- 
velopment of business, the more we have to pay for capital the 
less there is to pay for wages? 

I am not referring to the scale of wages, but to the amount 
that we can spend for wages. And in order to get capital on 
reasonable terms we have got to have good credit, and credit 
must be sustained by surplus earnings. There is the whole 
thing in a nutshell. 

A wrong idea prevails in a good many quarters about this re- 
lationship of capital and labor. We men who manage the roads 
are not the capitalists. The security holders from whom we 
borrow the money are the capitalists, and they are in partner- 
ship with the wage earners in trying to make a fair profit out 
of serving the public. 

It is our duty as managers of the roads to preserve the proper 
relations between the different factors so far as we can. 

But what becomes of our efforts when unwise governmental 
interference, resulting in such a condition of distrust as pre- 
vails at present, jumbles up all factors in one conglomeration? 

It is obvious that restriction of business brings about un- 
economical conditions throughout the industrial structure. 
When men are working on part time or under limitations as 
to hours and conditions there is a tremendous waste in earning 
capacity and productive energy. 

The whole fabric of industry contracts. There is less money 
to be spent by the workers and consequently less business to 
be done to supply the wants they can afford. A family makes 
one bag of flour go where two were used before; the old clothes 
are made over instead of having new ones bought. 

Multiply this by eighty million and you can see what it means 
to have the nation economize. 

Add the distrust naturally produced among those who have 
the money to invest, and there is a combination of forces at 
work with cumulative effect, the result of which it is hard to 
forecast. 

Earnings decrease because of the slackening volume of busi- 
ness; capital becomes timid and rates for money high, and 
there is correspondingly less to be paid for the labor necessary 
to carry out the work that we have before us. 

The question of whether wages will decrease does not depend 
upon my attitude or the attitude of any other manager of in- 
dustry toward labor. 

It depends upon whether we are going to have the money to 
pay labor to do the work that we ought to do. 

I believe things will right themselves when the people have 
had a chance to understand the situation, provided that we 
eliminate the self-seeker. 

What we. have got to have in political and in business life is 
the man who is willing to work for others and doesn’t under- 
take to move the pieces on the chess board solely with a view 
to what he thinks to be his own interest. 

If you ask me when I believe an equilibrium will be reached 
and confidence restored, I say frankly that I don’t know. The 
patient is now under treatment that will prove efficacious in 
the end, but the question still remains whether the disease 
may not prove serious before the corrective treatment gets the 
upper hand. 

Mind, I do not lay all the blame on the public, or even on 
the politicians. The railroad men themselves are to blame 
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for a great deal of what has happened, and they ought to recog- 
nize it at this time, when they have their own worries with 
them. 

If the railroad men of the United States had learned to trust 
each other years ago a great deal of what has been suffered 
would have been avoided. There was a time when they had 
the right to make agreements covering traffic and rates, but 
what was the result? 

An agreement was hardly made before somebody whom it 
bound issued an order violating its provisions. That sort of 
thing was the root of destructive competition. 

I am not opposed to railroad regulation, provided it is 
coupled with railroad protection. Long ago I expressed the 
view that regulation, even to the point of allowing the Inter- 
state Commerce Commission to fix the rates, was not to be 
combated, provided the government would allow the roads to 
make agreements with each other through the repeal of the 
Sherman law. 

Sensible regulation, protection of the railroads against un- 
necessary competition and publicity are, in my mind, the three 
things that will set the railroads right with the people in the 
end. But meanwhile the men who have the responsibilities of 
the railroads on their shoulders must keep to their task and 
not give them over into incompetent hands. 





KANSAS CITY, MEXICO & ORIENT. 

President A. E. Stilwell of the Kansas City, Mexico & 
Orient Railway Co. addresses stockholders from Kansas 
City, stating that the officers of the company are now 
undertaking the sale of bonds and shares in Europe, 
which work was stopped by the late panic. In the mean- 
time in order to assist in pushing construction as fast 
as possible, stockholders are urged to send their subscrip- 
tions to one of the following securities: 

First—One year $1,000 6% per cent. joint notes of 
the two construction companies, each $1,000 note being 
secured by $2,000 first mortgage bonds of the railway 
company. 

Second—tThe first mortgage bonds of the railway com- 
pany at par with 40 per cent. each preferred and com- 
mon stock as a bonus. 

Mr. Stilwell says: “I cannot urge upon you too 
strongly the necessity of completing the 67 miles of track 
necessary to connect the road between Red River and 
Benjamin. This will give us a line in operation from 
Wichita to Sweetwater, and will enable us to secure a 
great deal of through business. 

“We have experienced very trying times and it has 
been difficult to carry on construction work during the 
past 90 days, but we have continued to do so, and I hope 
our stockholders will now come to our assistance and will 
enable us to build this 67 miles so necessary to the suc- 
cess of the enterprise. This will give us 431 miles of 
continuous track in this one section which ought to show 
earnings of $20,000,000, or much more than we have in- 
vested in the entire line up to the present time.’’—Boston 
News Bureau. 

The announcement has just been made that the State 
of Sinaloa, Mexico, has granted the Kansas City, Mexico 
& Orient Railroad a subsidy of $200,000 for building its 
line across the State. The State of Chihuahua granted a 
subsidy of $750,000 and the Mexican Government $6,- 
100,000 for building the road. 
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THE METAL MARKET 


THE COPPER CHECKER-BOARD. 

The mysterious fountain heads that disseminate news 
to have an effect upon the stock market make much of 
the fact that the United Metals Selling Agency has sold 
for export over 85,000,000 lbs. so far this month of cop- 
per. In the meantime there have been well authenti- 
cated reports of sales of copper in the domestic market as 
low as 12% cents a lb. Those who are just now trying 
to boom copper stocks should be more careful. The wide 
discrepancies they leave between the avidity of the for- 
eign markets for copper and the absolute stagnation in 
the trade at home is enough to make the most stupid 
suspicious that there is something wrong somewhere. 

The fictitious strength of Amalgamated Copper, around 
52, at which price it yields less than a good many first- 
class bonds, lends strength to the suspicions that the in- 
siders are anxious to unload before action is taken on 
the next dividend. 

To help their plans to unload stock the same trick is 
practised as has become a by-word with the Copper Trust, 
which is when you want prices to move upward just move 
a few million pounds of copper to China, and when you 
want to move it down just bring it back again. 


NO FAITH IN COPPER STORIES. 

For about two weeks efforts were made to galvanize 
the copper stock market by stories of an improvement 
in the demand for the metal and of big sales by the 
Copper Trust. These stories are given out typewritten, 
which shows that there is a plan to create better prices 
in copper stocks. One day it is said that 16,000,000 
pounds has been sold and the next day the amount 
is doubled. A few shorts in Amalgamated Copper are 
scared, but no real buyers are brought into the market. 
The public in general does not care about the market 
just now and speculators don’t place credence in these 
stories. They ask where the demand can come from, as 
there is no new traction or telephone building going on, 
and production, although much curtailed, is still larger 
than consumption, while the enormous accumulation of 
copper of last year still exists, although the copper has 
been hidden away in Europe to scare domestic consum- 
ers. As long as copper goods manufacturers don’t find a 
demand for their output, they pay little attention to the 
tricks the Copper Trust is playing from time to time. 


HEINZE’S OHIO COPPER CO. 

In order to stimulate interest in the Ohio Copper Co., 
from which F. A. Heinze ‘expects his financial rejuvena- 
tion, a mining expert at the request of Mr. Heinze has 
figured out the “‘probable”’ earning capacity of the prop- 
erty, and finds that in a 13-cent copper market it will 
yield $6,436,021, in a 14-cent copper market $9,675,865, 
and in an 18-cent copper market $14,551,654. That 
mining expert is a guesser, according to the heart of 
Mr. Heinze, but the latter would hardly engage a dif- 
ferent guesser and publish the results of that guessing. 

GIROUX CONSOLIDATED CONVERTIBLE BONDS. 

To continue development work and also if possible take 
up loans authorized against Treasury stock under options 
amounting to $320,233, the Giroux Consolidated Mines 
Co. has authorized a convertible bond issue of $1,500,000, 
running five years, to bear 6 per cent. interest. 

These bonds are redeemable after five years at 105, or 
are convertible into stock of the company at par. They 
are offered to stockholders at 95, and those bonds that 
the stockholders don’t take the public can buy. 

The bonds are to be secured by a first mortgage upon 
the Nevada property of the company, or all its property, 
at the discretion of the Board of Directors. If the direc- 
tors at their discretion, find it inadvisable to bring the 
Mexican property under the mortgage securing the bond 
issue they are at liberty to leave it out. 

Last year the company reports $4,401.39 from the sale 
of ore from its Nevada property. Its balance sheet shows 
that $977,787.72 has been expended upon the Nevada 











property. The point is made that the company’s average 
net profit from the Mexican mines of $138,000 per year 
is more than sufficient to meet the bond charges. This 
would be convincing were it not that the use of these 
profits are also at the discretion of the directors, for if 
the Company could not make its Nevada mines pay there 
is no way to force the directors to turn over the Mexican 
properties or its earnings unless they wish to. 

It is very easy to estimate what ore is in sight. This 
process can be used to make a bond appear very attrac- 
tive, but ore in sight makes a very unsatisfactory equity 
to protect a bond issue. Real property that can be 
readily sold at foreclosure proceedings for the face value 
of the bonds and accrued interest is a much more satis- 
factory lien. 

These 6 per cent. convertible bonds therefore, when 
measured by this scale, are not as attractive aS they seem 
to be. Moreover, at 95 they are offered at a very fancy 
price. There is very little, if any, equity outside of ore 
blocked out, which is quite different than ore already on 
the dump, to secure the bondholders. The actual tangible 
assets, including the Mexican property, not allowing for 
wear and tear and depreciation, is considerably less than 
$1,000,000, including the Mexican property that can be 
covered by the mortgage provided the directors so con- 
sent. 





ON THE CURB MARKET 











CURB NOTES. 

—The bold manipulation in the stock of the Cobalt 
Central, which has been going on for a year, has ceased 
and the stock begins to seek its level. The promoters 
have found that they cannot catch fools nowadays even 
when treating them to the silliest stories. We should not 
be surprised to see the stock drop to 10 cents a share. 

—tTri-Bullion has been boomed on the Curb for months, 
and the result? The stock has dropped from 4 to 1% 
and will probably go lower. The public nowadays wants 
more than hot air and glittering phrases before paying 
attention to a stock. 

—NMitchell Mining stock, which not long ago was 
boomed up to $13.50 by exaggerated statements and a 
fake dividend, can now be bought at 50 cents a share. 
Investors in this stock, whose high price has been pointed 
out by the Financial World as ridiculous and fraudulent, 
have paid dearly for their experience. 

—Greene Gold-Silver preferred is still quoted at $1.75 
a share, but it is not worth even that price. Even this 
low quotation appears to be an artificial one. When the 
stock sold at $8 a share, we warned investors against it, 
although “press notices’ and Col. Greene’s proclamations 
made it appear as if people would get rich by investing 
in it. 

—Stewart mining stock, one of F. A. Heinze’s great 
promotions, can now be had for a few cents a share. 

—Davis-Daly is dropping more and more. It is now 
selling at 3%. It will probably sell at less than one- 
half of that price before this year is over. There is noth- 
ing in the condition of the company to warrant even a 
price of $1. 

—Dominion Copper is selling around 2. The company 
has a future, but too much stock is still held by in- 
siders who are continually trying to unload to make a 
speculative investment in it just now advisable. Later 
on, if prospects of an improvement in the copper industry 
should turn up, the stock may become a good speculation. 
In the meantime, however, it may go lower. 

—A Goldfield Consolidated stock pool the other day 
dropped $40,000 in trying to boost the stock. It was a 
pool of Nevada’s politicians. Hardly had they started 
in when they found themselves undone. The stock with 
which they were loaded up came from Boston and New 
York. If that was the case, then the Hayden-Stone pool 
may have availed itelf of an opportunity to part with a 
little of its stock, the Eastern boom of which had turned 
out a fizzle. 
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THE PROVIDENT LOAN SOCIETY’S GOOD WORK. 

A partial idea of how the crisis fell with a heavy hand 
on people of moderate means in New York City can be 
obtained from the thirteenth annual report of the Provi- 
dent Loan Society, which was organized to make loans 
on personal collateral at moderate interest rates. 

Where up to July, 1907, the maximum loan to one 
borrower was $1,000, the demands upon the society for 
assistance forced the average down to $200, in October 
to $100, and then, beginning in December, to $50. 

During the year 283,045 individual loans were made 
aggregating in all $10,601,557, and the interest realized 
amounted to the large sum of $564,534. 

In commenting upon the growth of the society’s busi- 
ness and its purposes, President James Speyer says: “A 
careful perusal of our annual report evidences the growth 
and the results attained since our society exists. These 
are the best proof that we may well claim that we have 
now reached a degree of financial stability which ought 
to entitle the society’s bonds and certificates of contribu- 
tion to the confidence of investors, large and small. The 
transactions and demands have grown to so large a de- 
gree that it seems no longer expedient to rely upon the 
support of a few, nor does it seem fair that the people 
of New York should do go.” 

Investments in this society’s bonds and certificates of 
contribution can be made by charitably inclined people 
with comparatively little risk and a safe return on the 
investment. 





MORE DEPENDS ON THE CROPS. 
Thomas Gibson. 

I have had a large number of letters from merchants 
and manufacturers in different localities this week and 
the news continues cheerful. The only note of complaint 
comes from the equipment companies. It is not difficult 
to understand why business is quiet in this line. With 
a large number of idle locomotives and freight cars, their 
activities are confined to repair work. The improvement 
in this section of the manufacturing world will be very 
rapid when the wheels begin turning again. I adhere to 
the recently expressed opinion that the depression in 
general business has been overestimated both as to ex- 
tent and duration. The only thing we need to be ap- 
prehensive about is our crops. In a few weeks we will 
encounter the advance guards of the crop-killers. From 
that time on we will have weevils, green bugs, chinch 


bugs, smut, rust, inundations and tornadoes galore. The 
great problem will be to get at the approximate truth, 
and I think that, with the proper sources of information, 
this-can be done. This particular point should be care- 
fully followed. More depends on the crops than on all 
other factors and issues combined. 





THEIR NEMESIS. 

In the indictments found by the Special Grand Jury 
against E. R. Thomas and Orlando F. Thomas for mis- 
applying the funds of the Provident Savings Life In- 
surance Co., the law has started in to write the last chap- 
ter of the careers of these Napoleons of Finance. 

The Thomases, who used the $9,000,000 assets of the 
life insurance company, control of which they secured by 
an investment of a few hundred thousands in actual cash 
as if it was their own money, will now learn with bitter 
experience that the law cannot be overridden with im- 
punity. 

The law sometimes may be slow in asserting its ma- 
jesty, but when it does, it becomes a Nemesis which is no 
respecter of station or wealth. 





JOY TURNED INTO GRIEF. 

Not long ago the stock of the Comanche Mining & 
Smelting Co. was the joy of Milwaukee investors, and 
they bought it eagerly at 80 and 90 cents. They were 
told that the stock would go up to $10 in a year or two. 
This was fully demonstrated to them by figures that did 
not lie. “But now the investors have found out that the 
figures did lie, the man who compiled the figures lied and 
that in place of the enormous profits held out to them 
the company has over $400,000 debts and nothing to 
meet them. The stock is offered at 4 cents. 





TELEPHONES AT $1 A MONTH. 

To make life more miserable for investors in tele- 
phone stocks, a new company, called the New York Elec- 
tric Lines Co., has come forward and declares that it 
can furnish in New York unlimited residence telephone 
service at $1 a month and has a device whereby they’ 
could put as many persons as they liked on a line, keep- 
ing each free from interruption. 

When we noticed this news in a New York paper we 
looked upon the date and found that it was not April I, 
but February 24. An early future will show what there 
is in this claim. 














WEEK’S FINANCIAL OCHRO- 
NOLOGY. 
Saturday, Feb. 22. 

Washington’s birthday. 

Moaday, Feb. 24. 

Dull stock market. 

Harriman decides not to retire from 
active business on his sixtieth birthday, 
as he said he would. 

Federal Mining & Smelting Co., con- 
trolled by the American Smelting & Re- 
fining Co., passes its quarterly dividend. 

Tuesday, Feb. 25. 

Annual report of the Delaware, Lacka- 
wanna & Western shows that the com- 
pany earned 55% on its common stock. 

Temporary injunction secured against 
the Delaware & Hudson R. R. restraining 
it from paying the dividend due on March 
14. 

Stock market listless. 

Wednesday, Feb. 26. 

The dullest day on the stock market 
since June 20, 1907. 

Thursday, Feb. 27. 

Committee of Metropolitan stockhold- 
ers ask Governor Hughes to remove Dis- 
trict Attorney Jerome for failure to 
prosecute traction looters. 

Receiver appointed for the Internat- 
ional Great Northern, a Gould line. 

Stock market rumors that the Amal- 





gamated may soon reopen its mines ac- 
counts for the rise in that stock. 

Chicago, Milwaukee & St. Paul direc- 
tors declare the regular 34%% semi-an- 
nual dividend both on the preferred and 
common stocks. 

Aside from copper, stock market was 
irregular. 

Friday, February 28. 

The Oregon Railroad & Navigation Co., 

declares an extra dividend of $75 a 


share. 

E. R. Thomas’s debts grow to $5,000,- 
000. 

Stocks are firm. 





NOTES. 

The annual brochure published by 
Ackerman & Coles, 20 Broad St., New 
York, containing statistics for the year 
of New York banks and trust companies, 
is, as usual, very comprehensive. In ad- 
dition to giving full details of increase 
of capital and mergers during the year it 
contains a complete record of dividends 
paid. 

An interesting pamphlet which reviews 
the earnings and deductions of the 
United States Steel Corporation since it 
was organized has been prepared by Bab- 
cock, Rushton & Louderback, of 18 Wall 
St., members of the New York and Chi- 


cago Stock Exchanges. Copies may be 
obtained by application to this firm. 





Preferred R.R. Stocks 


To net from 4 to 6%% 


Preferred Industrial Stocks 


To net from 6% to 10% 


Schmidt & Gallatin 


Members New York Stock Exchange 


111 Broadway, New York 
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Merchants National Bank 


| FOUNDED | 
pyemen, New York. 


Resources, $30,000,000. 





CHICAGO, MILWAUKEE & ST. PAUL RAILWAY CO. 


80 Broad Street, New York, Feb. 29, 1908. 
Notice is hereby given that there has been de- 
clared a dividend of three dollars and fifty cents 
per share on the preferred stock, and a dividend 
of three dollars and fifty cents per share on the 
common stock of the Company, to stockholders 
of record, at 8 o’clock, on the 20th day of March 
next, payable April 20th, at the office of the 
eae in the City of New York. 
ROSWELL MILLER, Chairman of the Board. 
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GRAINS AND COTTON 











WHEAT AND CORN. 

After shaking out the bulls who had loaded up with 
wheat at above one dollar, the bears suddenly found that 
they had gone too far and overreached themselves. Of 
this condition the scarcity of the product itself and of 
the fact that Argentina has quickly marketed most of 
its wheat surplus in Europe, the bulls were quick to 
make the most, and their efforts to drive the shorts to 
cover have so far met with some success. The market 
is in control of this element which has become aggressive 
again. The bulls expect that with bug and fly reports the 
bear shorts will be brushed off the face of the earth for 
the time being at least. Many believe that prices are 
too low—out of line, as it were. 

COTTON. 

In the cotton market prices remain weak and unset- 

tled. A declining tendency is predominating. 





WHEN THE MASK IS OFF. 
Cardenio F. King in His True Light. 

We reported last week that Cardenio F. King, the 
Boston promoter, had placed his business in the hands 
of trustees. 

In a statement issued by the trustees the assets are 
given as $200,000 and the liabilities as $30.000, and 
the reason they gave for their appointment was that Mr. 
King’s business was in a solvent condition, but the 
shrinkage in the market value of his securities made it 
inadvisable to attempt to realize on them now, as it 
would require extraordinary sacrifices to be made. 

What a contrast this statement presents to the elo- 
quent promises Mr. King made in his advertising and in 
his bulletin to investors, when he said that his guar- 
anteed 8 per cent. dividend paying stocks were free not 
only from Wall Street manipulation, but also from fluc- 
tuation in prices. 

Of course, those who were familiar with such false 
statements knew that a day must come when King’s 
house of cards would tumble to the ground; to them 
King’s braying that he was a financial Moses was like 
water on a duck’s back, but where King did the greatest 
mischief was among the investing masses, to whom his 
mock protestations that he was going to give them a 
square deal, and his slogan that a dollar of capital was 
legitimately entitled to 8 per cent. interest annually and 
whoever paid less was robbing the investor, had a cer- 
tain ring of honesty. 

But instead of a square deal, sound securities and 
guaranteed 8 per cent. interest, these deluded investors 
now discover that he has unloaded upon them a lot of 
worthless truck, out of which only one man financially 
benefited—-Mr. King himself. If he is financially embar- 
rassed, it is due only to the fact that he spent money lav- 
ishly. He sunk over $200,000 in the Boston Daily Trib- 
une, which he started solely to help his schemes. He 
paid to have a book his son wrote published, and then 
spent money like water to sell it by advertising it in 
street cars and newspapers. He maintained elaborate 
offices in New York and Boston and did other stunts on 
as magnificent a scale. 

For all these his victims, numbering thousands, paid. 

The ludicrous side of all his transactions is, how- 
ever, that while he was railing against Wall Street se- 
curities as dangerous for investors to put their money in, 
as they did not know when they were buying a gold brick, 
he was investing as fast as he could what money he 
could lay hands on in just this kind of securities, which 
to conserve rather than to sacrifice around their present 
low level he had trustees appointed to administer his 
business. 

The Financial World has given over considerable space 
from time to time to exposing King’s insincerity. It has 
shown that his King Crowther, Alton Light, Erie Pre- 
serving and other stocks were unsafe investments. It 
felt certain that when the test came to prove whether 


his securities were good or bad they would melt away 
like butter on a hot stove; and, moreover, knowing the 
man through earlier operations, that when his mask 
was torn off it would reveal a hypocrite in the man who 
egotistically represented himself as the one man pre- 
pared to give investors a square deal. 





THE BIDWELL COLD MOTOR SWINDLE. 

The last act in the promotion of the Bidwells of 
Chicago, who promised by an extensive advertising cam- 
paign to make investors immensely rich, is now played in 
the Criminal Court of Chicago, where Benson and Charles 
Bidwell are being tried for perpetrating a confidence game 
on the public. The advertising campaign for the sale of 
the stock, of which about $300,000 has been unloaded on 
a credulous public, went on for about two years, during 
which time the Financial World constantly branded the 
promotion as a swindle. The State attorney who prose- 
cutes the Bidwells states the claim of the Bidwells that 
they had invented a cold storage motor, was nothing but 
a swindle. When the promotion started, the Bidwells 
declared that they were the inventors of the trolley sys- 
tem and of the railway car telephone system, by which 
they had made millions, and that they would make more 
millions by the cold motor. They nmiade money, but only 
for themselves, out of the many fools they caught. The 
State attorney showed that the cold motor which the 
Bidwells exhibited was covered with ice, but just as hot 
inside as any ordinary motor and was in danger of burn- 
ing out. He also showed that it was operated at an ex- 
pense which made its commercial use impracticable and 
impossible. 

Whenever the curtain is drawn aside from the opera- 
tions of the kind of promoters who appeal to the people 
with exaggerated promises, a great swindle always rears 
its head. 





THE MAKEEVER MEXICAN MINES. 
An experienced miner, when recently asked about the 


few Mexican mines which the Makeevers advertise as the 
greatest mines in the world, declared that he considered 
them of little value and that the impression prevails that 
they are played-out mines. If this is the case, the in- 
vestors in the Makeever Mexican mines will have the 
same experience which all have had with these pro- 
moters’ American mines—they will lose their money. 
The Makeevers have promoted numerous mining schemes 
for five or six years, and not a single one has so far 
turned out a success or brought investors even a small 
part of the many great things promised to them when 
they were induced to buy the stocks. 





ALF. CLARK IS NOW AT THE WHEEL. 

The latest circular letter effusion out of the monopoly 
investment manufacturing plant of the Sterling Deben- 
ture Corporation, New York, is signed by Alf. Clark, for- 
merly a member of Barnard & Clark, 25 Broad St., New 
York, and is addressed to his old clients. Clark, who 
used to sell mining stocks like a recreant lover, now 
turns his back upon his old loves, which he confesses are 
largely speculative at the best. They are so now, but 
were far from that when people were biting at them like 
a school of fish after fasting for a month. But Clark, 
like all promoters, thinks his thoughts in the direction 
where his bread and butter is. 

As he is selling the industrial shares (truck would be 
nearer to the truth) of the Sterling Debenture Corpora- 
tion, of course they are the very best kind of invest- 
ments. 

According to Mr. Clark, the Sterling Debenture Cor- 
poration employs over 200 people to handle its invest- 
ment business. Who is paying for this army of clerks? 
No one but the investor. They all will awaken one of 
these days to find themselves victims of a fake that 
parades itself as a concern selling high-class industrial 
stocks. 

If there is anything high class about them it is in 
the way they pull the wool over investors’ eyes. 
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ANOTHER BLOW FOR CORPORATIONS. 
Hopes of the Standard Oil Co. Destroyed. 

The Supreme Court of the United States handed down 
a decision last Monday which destroys all hope of the 
Standard Oil people that the law under which Judge 
Landis has fined them $29,000,000 for rebating was 
illegal and void. This was one of the contentions made 
by the Standard Oil attorneys in the big case tried in 
Chicago. 

The Great Northern Railway was fined $15,000 for 
rebating. The prosecution took place under the Elkins 
law, which provides for fines, but not for imprisonment. 
The Hepburn railroad law, which went into effect July 1, 
1907, provides for both fine and imprisonment. The 
Supreme Court holds the Hepburn act of 1906 did re- 
peal the Elkins law, as it was intended to do, by reenact- 
ing and remodeling it, but it did not prevent any prosecu- 
tion for illegal rebates given by railroads before June 
29, 1906, when the Hepburn law was enacted. 

So with one swoop the highest tribunal of the country 
has completely upset the defense of the rebaters, that the 
Elkins law was repealed by the passing of the Hepburn 
law. 

Upon this defense the big trunk line railroads of the 
country, the packing houses and the Standard Oil Com- 
pany have been hoping eventually to escape the fines 
imposed upon them by the courts. Even the $29,000,000 
rebate fine Judge Landis imposed on the Standard Oil 
Company is regarded as having been decided as legal and 
binding under the decision of the court to-day. 

This decision is considered as the greatest victory the 
Department of Justice has won in its fight against cor- 
porations. As practically all the accusations for rebating 
have been brought under the Elkins act, and not under 
the Hepburn law of June 29, 1906, on the decision of the 
Supreme Court hung the success or failure of all the 
work that has been done by the Attorney General to 
punish rebating. 





HEATH THE BENEFACTOR. 

William E. Heath, of Baltimore, Md., has suddenly 
found out that a depositor’s money should bring from 60 
to 100 per cent. a year, instead of only 3 per cent. So, 
after railing at the greed and parsimony of the banks 
in only doling out a tithe of what they earn, after bit- 
terly assailing the McCurdys, who had thought the public 
had long forgotten their connection with the Mutual Life, 
and after taking Secretary Cortelyou to task for rush- 
ing to the aid of New York bankers with the Govern- 
ment’s well-filled money bags, Mr. Heath consents to or- 
ganize a club limited to 500 members, who, after paying 
a fee to join this charmed circle, which is to pay from 
60 to 100 per cent. on their deposits, will no doubt be 
then ready to be wheedled out of every cent they have 
—provided some inquisitive officer of the law does not 
first ask Mr. Heath how he is going to earn such profits 
without risk. 





CO-OPERATOR, CO-WORKER, CO-PARTNER & CO.— 
DIVIDEND RECEIVERS. 

Chas. E. Ellis, who as president of the Kornit Manu- 
facturing Co., is pushing the sale of its stock, is not sat- 
isfied in just asking a man to become an investor in this 
proposition, but he takes him by the hand, slaps him 
heartily on the back, and with great gusto invites him, 
by his first name, to become his co-operator, co-worker, 
co-partner and co-dividend receiver. A man don’t talk 
that way except to brainless people, and only brainless 
people will believe that any one can use such bunk talk 
and be sincere. 

The Kornit proposition has been before the public 
for some years, but fire intervened to help the president 
put off the happy dividend day until he could sell more 
stocks. But while dividends are still quite a distance 
away and the company is not manufacturing to fill or- 
ders, but always getting ready to do so, nevertheless the 
stock is set forth as being a very conservative invest- 
ment. 


An intelligent man who knows what can be regarded 
as a conservative investment, instead of wasting Ris time 
over the three-page personal letters about Kornit which 
begin and end with gush that Mr. Ellis bombards in- 
vestors with would throw them unread into the waste 
paper basket where they properly belong. 





RAWHIDE, THE NEW NEVADA CAMP. 

They have discovered a new mining camp in Nevada, 
Rawhide, a very characteristic name, and they are al- 
ready discovering rich mines under every sage brush. 

The news of this discovery had hardly been chronicled 
in the East before the mining fakirs in New York be- 
came very busy staking out mines in their offices. 

Printing presses are now beginning to hum away on 
new prospectuses, and we may soon expect a flood of 
golden opportunities to get rich over night by investing 
on the ground floor in stocks of Rawhide gold mining 
companies. 

Jonasson & Co. are already out with their Copper, 
Curb & Mining Outlook, as the advance guard to capture 
the fools who bite first. 

Nat. C. Goodwin & Co., of Reno, Nevada, is offering 
the stock of the Rawhide Balloon Hill Mining Co. at 25 
cents a share. A careful reading of their advertisement, 
occupying a full page, leads quickly to the suspicion that 
Sullivan & Rice, the notorious Nevada mining grafters, 
are already after what money the — can be induced 
to throw into the new camp. 

The other fakirs will follow as quick as ite printers 
can deliver prospectuses to them. 





! 
NEW YORK CITY BONDS. 
(Quoted by Eyer & Co., 37 Wall Street. 
Bi 








Asked. Yield. Bid, Asked. 
*414s, November, 1957........ 106 106% 4.20 10 106% 
ane gga a by 1h rer itt 101% 
ls, May, RS y% 4. 06% 
,~ ee”  . are 101% 102% 4.20 102 102% 
, ££ Ieee 97 98% 405 97% 98% 
t4s, November, 1955........... 97 tg 404 97 98 
t4s, November, 1956 ... 97 9834 4.04 97 98 
t4s, November, 1936 ... 97% 98% 408 97% 98% 
*314s, November, 1954 . 87% 88% 4.05 87% 88% 
t3%s, May, 1954 ............4. 7% 88% 4.05 87% 88% 
SOs, May, GBF ...cscccnccsse 7 88% 4.08 87 88 
*Interchangeable. +Coupon. tRegistered. 





WEEKLY BAROMETER. 


THOMAS GIBSON. 
Average daily prices of 23 Active Rails; 18 Active Indus- 
trials and 41 Rails and Industrials since February 20, were as 


follows: 

Date. 23 Rails. 18Ind. 41R.&I. Adv. Dec. 
Eee 69.04 50.06 59.55 -30 eeaGES 
OL ee ae Holiday; Stock Exchange closed. 
 £ 2a 68.92 50.24 59. a 
 ) Serer: 68.48 50.10 59.29 .03 
ic cee eb adnene 68.43 50.06 59.24 ai 29 
DEES > dcnicekats pop oman 68.55 50.40 59.47 .23 ” 
DEED. akcauncscsnnacad 68.87 50.73 59.80 33 


23 Active Rails show an advance since February 20 of 15. 

18 Active Industrials show an advance since February 20 of 
1.02. 
41 Rails and Industrials show an advance since February 20 


of .58. 





FRIDAY’S GRAIN LETTER. 

WHEAT.—Reaction after the previous day’s excited 
advance could not be avoided in absence of further stimu- 
lus to keep the buying on a heavy scale. On the con- 
trary, many of the previous day’s heavy buyers turned 
sellers, with the result of the market losing the excellent 
sendoff given by the liberal advances in the foreign 
markets. Demand for wheat from Eastern millers was 
reported to be urgent. The edge of the advance seems 
off, but the conditions that made this one are still in 
force and will come to the front as soon as the proper 
reaction has spent itself. 

CORN.—This market was affected similarly to wheat 
and from a like cause. 

WHEAT CLOSING. 


Me as Get eres wea wee uae 97% @98 
Re? (G5. + x sid a8 eaw sees 925% 
GON. bistcteesswiseceescaeeee 89% 


L. G. QUINLIN & CO. 
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THE HUDSON RIVER TUNNEL. 

The opening of the Hudson River 
Tunnel, connecting New York City 
and Hoboken, last Tuesday, would, 
under better conditions, have been 
an event of national interest. The 
prevailing feeling of depression de- 
prived the opening of the greatest 
subaqueous tunnel in the world of 
an immediate national appreciation. 
The tunnel, however, is one of the 
greatest engineering triumphs and 
will, as an achievement of modern 
transportation progress, occupy first 
rank. The tunnel extends from Ho- 
boken, N. J., to Sixth Ave. and Nine- 
teenth St., New York. Its cost 
amounts to $70,000,000. In its bene- 
fits several million people will share. 
There is now a way to go from New 
Jersey to Long Island by rail, and 
this will bring a new era of sub- 
urban life for overcrowded Man- 
hattan. 


Von Frantzius & Co., Chicago, in 
an important letter to the clients, ad- 
vise the purchase of all standard rail- 
road stocks. The firm will move in 
April to spacious offices on the 
ground floor of the new Corn Ex- 
change Bank Building. 


NOTES. 

Thomas Gibson, Corn Exchange Bank, 
New York, in a special letter devoted to 
the Coal Land law, which is a part of the 
Hepburn act to regulate interstate com- 
merce, and aims to segregate the coal 
land owned by railroads from their trans- 
portation business, quotes a number of 
opinions from Senators and Representa- 
tives as illustrating a difference of views 
whether that section of the act can be 
enforced or not. This letter, coming as 
it does at a time when this matter is a 
subject of great interest, will be widely 
read. 

—There are calls for a Roosevelt in 
Great Britain, The predatory rich have 
been working their favorite game over 
there, too. 





“We can loan your money at 6% on im- 
roved Real Estate. Get insurance 
cover each loan. Always have applicants. 


Ww. me. RICHARDS 4&CO. 
Building. 


Law Bu Indianapolis, Ind. 





SOME TIME IT WILL BE BETTER. 

In an interview about the market 
outlook, John W. Gates says: ‘‘There 
are many securities traded in on the 
stock exchange that are selling too 
low and are a purchase. But when 
they will get the advance which they 
are entitled to I do not know. 
Whether it will be to-morrow, next 
week or next month is a problem I 
do not care to attempt to solve. We 
are going through a process of read- 
justment, and we will get back to 
normal conditions in time.”’ 


THE FALLACY OF HIGH PRICES. 
At last the fallacy that high prices 
aid prosperity is being exploded. 
Even the Steel Trust is faltering. 
Billets, it is true, are still held for 
$28, but scrap iron is not under any 
circumstances to be bought above 
$13; that is to say, the Trust has 
arbitrarily reduced the price it will 
pay for material, but not the figure 
at which it will sell—‘heads I 
gain, tails you lose.”’ Of course that 
sort of arrangement cannot last. In 
other industries prices are steadily 
moving toward a reasonable level. 
Wages also are coming down simul- 
taneously with a marked increase in 
efficiency. Economy is everywhere 
practised. All this is encouraging, 
for it means that in course of time 
the country will be able to do busi- 
ness on a profitable basis and to ac- 
crue new capital to be used in ex- 
tending our railroads and other en- 
terprises. Political disturbances 
ought to subside after the nomina- 
tions in June and July, and as there 
will be no scarcity of money for legi- 
timate purposes a resumption of 
trade activity will be in order, pro- 
vided crops are good and that labor 
does not foolishly try to achieve the 
impossible.-—Journal of Commerce. 


March dividend and interest dis- 
bursements will exceed $70,000,000. 
This compares with $77,423,554 in 
March, 1907. 








situation. 
the market. 


45 Milk Street, Boston, Mass. Joliet, Ill. 





FEBRUARY 
McDOWALL’S MAGAZINE 


Replete with information regarding railroads and mining stock 
Our opinion as to the future course of 
Mailed free upon request. 


W. R. McDowail & Co. 


Members New York Predece Exchange 


35 WALL STREET, 


Telephone, 6968-6969 Hanover. 
BRANCH OFFICES 


South Gardner, Mass. 400-401 Grosse Bidg., Los Angeles, Cal. Long Branch, N. J. 


- NEW YORK. 


303 Chamber of Commerce, Detroit, Mich. 








“The Earning Power of Railroads” 


Presents important statistics, appearing in 
ne Be Sites publication. These 
ne. ae etc., 0 
Sy yer © gross earnings of which 
poe $2,000,000,000. The statistics are given 
for practically all of the railroads in the U. 8. 
and Can the securities of which are known 
in agreater or less d to American investors. 
The method of presentation is unique, and will 
readily commend itself to investors and others 
interested in the securities of railroads. A hand- 
some cloth — book of 837 pages ; publish- 
er’s price $2.00 
ree on application at my office or sent to any 
address on receipt of 10 cts. for postage. 


ELMER ELLSWORTH 


50 BROADWAY, NEW YORK 
Member Consolidated Stock Exchange of N. Y. 


ECONOMY 


In PRINTING. Labor Saving Devices 


Send a postal and have our 
money saving salesman call 


EDW. V. BROKAW & BRO. 


STATIONERS. 52 New Street. Phone 1786 Bread 


INVESTORS 


ae ne Se ee Edge Stocks, Bonds, Tim- 
ber Lands and other high-class securities before 
investing. Rare opportunities offered to quick 
purchasers. 


J. F. WEATHERS 


Suite 506 1123 Broadway, New York 
Phone, 8632 Madison 











1857 ESTABLISHED 


L. G. QUINLIN & CO. 


Brokers 


GRAIN & PROVISIONS A SPECIALTY 
Manhattan Life Building 
66 Broadway, New York 
Telephones: 3780, 3781 and 3782 Rector 


Members of the Chicago Board of Trade and 
New York Produce Exchange 





Special Letter on 


AMALGAMATED 
COPPER 


Now Ready 
Copy on Application 


THOMAS GIBSON 
Corn Exchange Bank Bidg., 
NEW YORK CITY 











Investors 


large and small, will be interested in the 
notable series of articles now running in 


Moody’s Magazine 


on the subject of America’s Great Railroad 





Systems. [Each article treats of the Rise, | 
Development and Probable Future of the 
particular system under discussion, and | 
covers the subject largely from the view point | 
of the Investor. In January the Reading || 
System and in February the Union Pacific 
were described. The March issue will con- | 
tain an illuminating and graphic article on 
the Pennsylvania Lines. 


-Moody’s Magazine 


|| is an investor’s monthly of national scope. 
| It contains articles by many authorities on 
Investment subjects and is edited by experts 
in Investment lines. 


Price, per copy, 25 Cents; Per Year, $3.00 


Moody’s Magazine 


35 Nassau Street, - - New York City 





























de eh 


~~ Vv 


February 29, 1908. 


THE FINANCIAL WORLD. 


15 





MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
ef America solicits the patronage of 


BANKERS AND BROKERS 


ia communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 


or at the Head Office of 


Marconi Wireless 


Telegraph Company 


of America 


27 WILLIAM ST. 


Telephone, 5545 Broad 


NEW YORK 





Rew Dork Stoche. 





Feb. 28, 1908. 
High. Low. Close. 


Aameed GOOBEP « cissccceceses 52% 
ME GE GE onacass cacacccees 17% 
Am Can pf ..ccccccccccece 4614 
fg 2 Bere 275% 
BS GP TO cncncecexsvsccs 4% 
Bl BOO BOM Sev cccctecce 13 
Amn Tee C608 Soccecceccces 13% 
Pe | ae ey 90 
Sy TEE: vicdntceccndssencs 61 
BS Ge WE se ccdeccccsccs 90% 
HE TH, Wi wadetenccseceess 5% 
Se Te FH OU Soc ccccce 5% 
Am Steel F pf ctfs ....... 30% 
. re eer errre 114% 
Rat Week Bb ccsvcacsevcess 80 
po aS A eee 83% 
re SOD eee renee 69% 
ree YS eee ee 83% 
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2 og eee 79% 
We BG. GE ocicdescsces 80 
SE —= 40% 
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2 ee es ee 5% 
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29% 
13% 


86% 
89% 
118% 
117% 
124 
9 
57% 











See WUD bose 005550000855 . 18% 18% 18% 
OS rr 675% 67% 67% 
rrr 7% 7 7 
Mmterd-BMet pl ..ccccccccce 20 20 20 
TD dsascccctvcerh At 18% 18% 18% 
OS eee 47% 47% 47% 
i MIR, WG od.n0 dd nedwes 12 12 12 
ee era 90 90 90 
ES 55 55 55 
a 19 18% 18% 
Fe FF ae 20% 20% 20% 
| Feo ee ee 96 95% 95% 
 * w cy Sere S. 18% 18 18 
i © t. Sree 464% 46% 46% 
WEE x db bse scue conde 31% 30 31% 
ESE oc sessesscdebee 76 76 76 
EE: GEE b0.60 600850026 00e 45 41% 44% 
ee GME DE Gace cecccesss 89 89 89 
sk * |) 2 ae 50 50 50 
EE ocodi6s xdecuccaee T™% 7% 7% 
i Bo aa 94% 94 9414 
he > fF Oe 30 30 30 
SR CP cso eekccsscaune 60% 60% 60% 
ME Seok o.o ob. cae 43 42% 43 
a errr 122% 121% 122% 
Nor Pacific rcts .......... 106 105% 106 
SR MD. “Gossdbccccen cee 30% 30% 30% 
EE 6.440% ioceeecen 82% 82% 2 
PE ME “ocloe bcclce scams 27% %27% 27% 
TE adie néavenccannal 112% 112% 112% 
NS Sicctvasideendnun 86% 86 86%4 
ee ME © nacccosccsions 20% 19% 20 
 » Be Bye 72 71 71 
i ME OE aces ccccsssae 66% 65% 66 
SUE. wbnegiecesteséecne 96% 95% 95% 
Pr ee 11% 11% 11% 
"fl ae 22% 21% 21% 
Beha SH BO FF... crise 22% 21% 22 
I 69 685 68% 
OR TE OD Vice ccccccvevs 10 10 10 
ee ee 80 30 80 
DO ED io cece ces sb ee 28% 28% 28% 
Tees BP BD. sicive ce cSeeds 20% 20% 20% 
TE TE BOW avid cccacts 14% 14% 14% 
TA HLS W ot ...ccvcce 34% 34% 34% 
po 114% 113% 113% 
ee Mic ese e csc ees 16% 16% 16% 
TB Be ..ccccscccccce 18 - 18 18 
U S Rubber Ist pf ...... 78 77% 78 
TE DD OE ccccccccscesesens 29% 28% 28% 
DD We BONEe WE cncsccccecseas 92% 92% 92% 
Utah Copper ...ccccccccce 27 25% 27 
Utah Copper rts ........... % 56 % 
WOE “Coccccnccccccceseet 1% 1% 1% 
Westinghouse .........-++. 41 40 41 
West Us T v.ccccccccseses 50 48% 49 
Wie GOMEEAl .ncccccccccecs 18% 138% 13% 
Rew Work Curb. 
Feb. 28, T908. 
Bid. Asked. 
American Squab pf ............ a 12% 
Am Writing Paper ............. 2 3 
Am Writing Paper pf .......... 16 19 
MR GERCO GOW on cccsccs coeccvcs 1 1% 
Bonanza Creek Gold ........... 4% 61% 
Boston Cons Copper .........++. 145% 14% 
British Columbia Copper ...... 4% 43g 
Butte Coalition .......scccsccses 20 2036 
CEE. UNGER co ccccseccccsece 1 2 
Chicago Bubway .....ccccccccses 16% 174% 
Cumberiand-Bly ......cccccccccs 7% 75% 
ED cicccccoeseceeceeened 3% 8% 
Dominion Copper ..........+++. 21 2% 
BNE MD on cccce cseteesesees 20 30 
Empire Copper ........cssseees 1% 1% 
oo ee ee 3% 3% 
PPR ee 45g 4% 
Greene-Cananea .......seseeee- 83, 81% 
Greene Cons Gold ......+...+++. % 1 
Greene BIGGER «cc ccccccsses veces 3 % 
Greeme Sliver pf .....ccccccece 1% 2 
Havana Tobacco ........ceseees 6 9 
Havana Tobacco pf ............ 16 19 
International Salt .........+6.. 10 12 
Manhattan Transit ............ 2% 25% 
I EEE a n.s.np 04.09:00600006 06 35% 3% 
Mines of American ............ 1% 1% 
Montgomery Shoshone ......... 2% 8% 
Nevada Consolidated ......... roo O% 914 
Nevada Smelting ............+.- % 1% 
pC  PPPerrerr rrr ree 8% 4 
N Y Transportation .......... 2 3 
Nipissing Mines ............e00. 6% 6% 
North Butte Extension ......... 1% 1% 
Northern Securities Stubs....... 1.00 1.12 
Se so nccckeseneseee 4 6 
Standrd Milling pf ............. 24 28 
Standard Ofi of N J .......... 482 490 
Tonopah Extension ............ 1% 1% 
Trenton Potteries pf 40 60 
TWHABUMIOM. oe ccc cccccccdce -- 1% 2 
Union Mines .......+++s+. -»- 1% 1% 
United Copper .......... -- 5% 6% 
MEE b5.c0o0000cessedes -- B 35 
Wet WO ii elec eee eee. 3 10 








Boston Stocks. 





Feb. 28, 1908. 
High. Low. 
ANiouen MEG ..ccccccccscsess 28 
Am Pneu Service ..........++.-. rT4 4% 
Amer Pneu Service pf .......... 11 11 
American Telephone ..........-. 106% 106% 
American Woollen .............. 16% 16% 
American Woollen pf .......... 80 80 
Arizona Commercial .......... 79 18% 
Bingham Mining ............e+- 1% 1% 
Boston and Albany ...........- 199 199 
ates: Be TERRORS j16cnncecsecsece 135 135 
Boston Consolidated Mining.... 15 14% 
aS. ees ee 128 © 128 
Butte Coalition ........ 20% 





Calumet & Arizona ... 


Calumet & Hecla Mining ; ; 630 
Centennial Mining ........ . 24% 24 
Copper Range Consolidated..... 63% 61% 
Daly-West Mining .........ee0. Dv 9 
Franklin Mining ..........ece0e 814 8 
~*~ eer 85 85 
Greene Cananea ............+.- RY 8% 
Isle Royal Mining ..........+0- 22 22 
Lt Gene BERR on oa vs cdecccccns 15 14% 
Mass Consolidated Mining...... 8 8 
Mass Electric Co ..........ee0% 10 10 
Massachusetts Gas ............+. 52 52 
Me Oe 560 soc ansecsaweron 83% 83% 
ee SO arr ait 5 
Michigan Mining .......cscsece 8 
Mohawk Mining ........s.sesee. 53 51 
Nevada Con Mining .......... 9 

DWE OES Oe akke dou cctess coe 132 132 
North Butte Mining ........... 51 

Old Colony Mining ............. 185 185 
Old Dominion Mining .......... 87% 3656 
Osceola Mining .........eseeeee 4 79 
eee NT ge eee 175% 17 
Geimoy WRRIRE cece cescccocccoes 85 83 
Shannon Mining ..........-.ee0+ 11% 11 
Swift B CO ccoccccccccecesosess 97 97 
Tamarack Mining .........s+. 70 

Printiy WIMIOE cccdcsccccccepss , 16 15 
SIMCOE WOE ban ncstiacaccsn tes :115%~=—s «115 
United Shoe Machinery .......% 43 43 
United Shoe Machinery pf ..... 26% 
© Cael BD Ge betibsccocssahes ae 10 
U S Smelt, Ref & Min ........ 32 82% 
U S Smelt, Ref & Min pf ....! 88 
cS er 38% 
West End St Ry .....ccccccoes 8314 
West End St Ry pf... 7 
Winona Mining ........ 5% 
Wolverine Mining .............. 120 








KEEP POSTED 


ABOUT YOUR SECURITIES 


Let our Card Records 
Answer Your Daily Inquiries 


Annual Report 

Earnings 

Dividend Dates 

Changes in Bonded Debt 
Changes in Capital Stock 
Issue of Notes 

General Information 


Two cards furnished for each of the 
200 Railroad and Industrial Com- 
panies treated by us. New Bulletin 
Cards mailed you daily. We loan 
you a handsome oak or mahogany 
cabinet to contain the cards. 


$5.00 Monthly 


Absolutely reliable information 
Sample cards upon application 


Standard Statistics Bureau 
15 Broad Street 2 NEW YORK 


A GOOD COMBINATION 


The Financial World 
and Wall St. Ticker $4 00 
One Year for - 


The Wall Street Ticker is a very interesting, 
breezy, instructive monthly containing articles 
by men who know Wall Streetand its method 
most intimately—it is a paper for which we 
guarantee many hours of satisfied reading be- 
fore the year is over. The two papers for the 
priceot one is a combination that cannot be 
beaten. 


THE FINANCIAL WORLD 


chk J ont t. Tp. rt . 


18 BROADWAY 


LATEST 








NEW YORK CITY 
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Prepayment of Debentures 


The Middlesex 
Banking Company 


of Middletown, Conn, 


will pay, upon presentation at its office, 
with interest to date of payment, 
the debentures of 


Series D66 and D72 
Due February 1, 1908 


Series D67 and D73 


Due March 1, 1908 





Our Investors’ 
Financial Library 


Good Books on Finance 
that are a great help 


FREE 


We give these books away free 
as premiums with subscriptions to 
the Financial World. All of them 
are guaranteed to please. If they 
fail to satisfy, you don’t have to 
ask twice for your money. They 
are self educators in the art of suc- 
cessful investing. Each one is 
written by a man thoroughly fa- 
miliar with his subject. All are 
handsomely bound. There is noth- 
ing cheap about them but the price. 
Here they are; make your choice. 

With a year’s subscription, $4, 
you can make your selection ot 
either of these $2 books: 


The Earning Power of Railroads 


OYD W. MUNDY 


The Bond ee "Dictionary 


With a six months’ subscription, 
$2.25, any one of these one dollar 


Pitfalls of Speculation 


HOMAS GIBSON 


What To Do With h My Money 
Art of Wall Street 


J. MOODY 


Anatomy of a Railroad | Report 
A, B, C of Banks and 1 Banking 
A, B, C of Stock Speculation 

A, B, C of Options and / Arbitrage 


or for $2.75 will send you Thomas 
Gibson’s latest and best book, “The 
Cycles of Speculation” and the 
Financial World for six months, or 
for $6 will send the paper one year 
and Stevens’ Copper Hand Book, 
containing over 500 pages of val- 
uable information about copper 
mines. 

Which of them do you want? 

Decide and order them now 


The Financial World 


Subscription Dept. 
18 Broadway, New York 


STOCKS Main Floor 
BONDS 112 LA SALLE ST. 


GRAIN CHICAGO, ILL. 


VON FRANTZIUS & CO. 


CHICAGO STOCK EXCHANGE - CHICAGO BOARD OF TRADE 


Private Wires te New Yerk and Beeston 
We Offer AT 96 AND INTEREST a Limited Ameunt ef 


SCHWARZSCHILD (" 
& SULZBERGER 


Ten Year Sinking Fund Gold Debentures 


Subject to redemption by lot at 10234 per cent. and accrued interest. The 
company’ s net earnings are estimated at 20 per cent. over all expenses and 
imterest charges. It is doing a business of about $75,000,000 a year. 


Bargains in Stocks and Bonds. 


The time to make profitable investments in stocks and bonds of 
merit is when they are selling at their lowest. 

At present very low priced standard securities offer exceptional 
opportunities for profits both by their high incomes and later good 
advances in prices. 

Orders executed by wire on all exchanges. Small orders receive 
the same prompt attention as large ones. 

Correspondence solicited. We will be pleased to act in advisory 
capacity in selecting desirable stock and bond investments. 














BERMUDA 


that Unique and Beautiful Land of Perpetual Summer, where Rest, 
Health and Pleasure Await You, is unquestionably the healthiest 
and most delightful spot in the world. It is THE IDEAL 
WINTER RESORT. Temperature in winter averages 65° and 
does not vary 3° during the entire day. 


The 
St. George 


Is Bermuda’s Best Hotel 
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A modern stone structure, 
built in 1906, on the eminence 
of Rose-Hill, overlooking the 
beautiful harbor of St. 
George’s (England's oldest 
colonial possession), with 
magnificent views, extensive 
grounds, private baths, lux- 
urious furnishings, sun parlors, spacious verandas, large ball-room, varied social 
features, orchestra, tennis, golf, boating, fishing, ocean-bathing, riding and driving. 


CUISINE AND SERVICE OF THE HIGHEST STANDARD 
Our cuisine is far superior to anything heretofore attempted in Bermuda, 
and is not excelled by the best hotels in the States. 
RATES MODERATE 
The “Sea Venture,” attached to “The St. George” (see illustration), is the 
most unique café in the world. 
For descriptive booklet and full particulars, also steamship accommodations, address 
PHILIP MANSON, Proprietor =: «=: : «: = 1180 BROADWAY, NEW YORK 











